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Lanquage: English

Level: PhD students

Credits: The course is graded with 4 ECTs.

Section 1. Scope of Use

This program establishes the minimal requirements to doctoral students’ knowledge and skills for 38.06.01 "Economics", the profiles "Economic theory", "Economics and National Economy Management (by industry and spheres of activity including economics, organization and management of enterprises, industries, complexes - industry, services, labor economics), "Finances, Money Circulation and Credit", "Mathematical and Instrumental Methods of Economics", "World Economy" and determines the content of the course and educational techniques used in teaching the course.

The present syllabus is aimed at faculty teaching the course and doctoral students studying 38.06.01 "Economics", the profiles "Economic theory", "Economics and National Economy Management (by industry and spheres of activity including economics, organization and management of enterprises, industries, complexes - industry, services, labor economics), "Finances, Money Circulation and Credit", "Mathematical and Instrumental Methods of Economics", "World Economy".

This syllabus meets the standards required by:

•    Educational standard of National Research University “Higher School of Economics” for 38.06.01 «Economics»;

•      Doctoral programme for 38.06.01 Economics;

•   University curriculum of the doctoral programme for 38.06.01 "Economics", the profiles "Economic theory", "Economics and National Economy Management (by industry and spheres of activity including economics, organization and management of enterprises, industries, complexes - industry, services, labor economics), "Finances, Money Circulation and Credit", "Mathematical and Instrumental Methods of Economics", "World Economy".

Section 2. Learning Objectives

a. To build a theoretical framework of international finance questions

b. To develop a practical guide for the solving international finance problems

c. To demonstrate the controversial issues of international finance through discussions and papers

Section 3. Competences of the student, formed as a result of mastering the discipline
As a result of mastering the discipline, the graduate student must:
d. To know the theoretical framework of international finance issues

e. To be able to approach and solve real – world international finance problems
f. To be able to understand controversial issues of international finance

After completing the study of the discipline the PhD student should have developed the following competencies: УК-1, УК-2, УК-7.
Section 4. Place of the Discipline in the Postgraduate Program Structure

This is an elective course for 38.06.01 "Economics", the profiles "Economic theory", "Economics and National Economy Management (by industry and spheres of activity including economics, organization and manage-ment of enterprises, industries, complexes - industry, services, labor economics), "Finances, Money Circulation and Credit", "Mathematical and Instrumental Methods of Economics", "World Economy".

The following knowledge and competences are needed to study the discipline:

•        Corporate Finance
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Section 5. Description of course methodology and forms of assessment to be used. The grade formula

There will be assignments, group projects and final exam. 
Final course mark is obtained from the following formula: 
Final = 0.7*( Assignments) + 0.3*( Group Projects)
Details on Grading:

1. Assignments (three assignments during the semester, each is 15 %, so 15*3=45 %. In the assignments there are multiple choice questions and open questions)
2.      Group Project/Presentations (group of students should choose a paper to present and discuss the paper. O¤er the extension. Raise critical issues.)

3.     Exam - in the form of the term paper and defense of your project (students should choose the paper, replicate it, o¤er and do the extension of the paper and finally present and defend the project)

	Ten-point
Grading Scale
	Indicator Grade VerbalGrade


	

	1 - very bad

2 – bad

3 – no pass
	Very weak answer or no answer at all
	FAIL

	4 – pass

5 – highly pass
	The answer is given but with major issues
	PASS

	6 – good

7 – very good
	Mostly full answer with some minor issues
	

	8 – almost excellent

9 – excellent

10 – perfect
	Mostly full answer
	


The grades are rounded in favour of examiner/lecturer with respect to regularity of class and home works. All grades having a fractional part greater than 0.5 are rounded up.

Section 6. Course Overview
o Multinational Financial Management and Globalized World (growth of international trade; globalization of financial markets; goal and organizational structure of the MNC; important international players; globalization and MNC: benefactor or menace?)

o International Financial Markets
· Balance of Payments (Concepts and terminology; surpluses and deficits in the BOP Accounts; dynamics of the BOP)
· Foreign Exchange Market (Market players; Organization of FOREX market; Spot rates, Forward rates; Interest rate parity, PPP and real exchange rates;
o International Capital Markets
· International debt financing (Global sources of funds, characteristics of debt instruments, world's bond market, international bank loans, cost of debt)
· International equity financing (International stock markets, cross-listing and depositary receipts, strategic alliances)
· International capital market equilibrium (Risk and return of international investments, international diversification, optimal portfolio allocation, international CAPM, integrated versus segmented markets)

o Multinational Capital Structure and Capital Budgeting (NPV, financial side effects, real options, parent versus subsidiary cash flows)
o Risk Management and Hedging
· Forecasting exchange rates (Parity conditions and exchange rate forecasts, common forecasting techniques, fundamental forecasting, technical analysis, evaluating forecasts), Measuring and managing real exchange risk
· Foreign currency futures and options, foreign currency swaps
· Forward markets and transaction exchange risk (hedging transaction exposure, forward foreign exchange market)
· Managing economic and translation exposure (assessing economic exposure and restructuring to reduce economic exposure; hedging with forward contracts)
· Country risk analysis (country and political risk analysis, measuring country risk, assessment of political risk in financial decisions)
Section 7. Examples of Questions

1) The CFO at SmithKlone Company receives a lump sum payment from a foreign vendor of 2,000 euros and intends to convert them to US$. When she calls her currency broker, the quote given is € .6250- .6667/US$. What can she expect to realize in US$ from the broker?

 A) $3,200 B) $3,000 C) $1,334 D) $1,250

2) What is the subcategory in the current account that indicates that the government of a country and other residents gave more money to foreign countries and residents as gifts and grants than the country itself received from abroad?

A) balance on goods and services B) services C) balance on current account D) unilateral current transfers, net

3) Suppose Lufthansa receives the following quotes in the currency markets of New York. They are € 0.92/$,£0.63/$. Given the quotes, there may or may not be arbitrage opportunities if you were a currency trader in Paris. What range of £/€ quotes would motivate you to arbitrage the currencies? Explain.

4) What is the distinction between relative purchasing power parity and absolute purchasing power parity?

ETC.
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Section 9. Equipment.

The course requires a laptop and a projector.
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